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PERFORMANCE INFORMATION (% RETURNS)
Net Performance 1M 3M (3] 1YR 3YRS 5YRS 7YRS 10YRS Inception PA
Watershed Balanced 062% 3.30% 4.56% 162% 7.08% 553% 7.01% 7.33%  7.32%

Morningstar Aus Balanced Target Allocation NR AUD Index 0.31% 1.31% 247% 570% 8.79% 4.63% 554% 6.18% 6.23%
Relative Performance +0.31% +1.99% +2.09% -4.08% -1.71% +0.89% +1.47% +1.14% +1.09%
* Inception July 2016. 3 YR, 5 YR, 7 YR and 10 YR returns are annualised. Inception PA is annualised.

FUND FEATURES RISK METRICS (1 YEAR)
Inception July 2016 METRIC PORTFOLIO BENCHMARK
Benchmark Morningstar Aus Balanced Target Standard Deviation 7.7% 5.5%
Allocation NR AUD Index Market Beta 1.20 1.00
Management Fee 0.45% p.a. (ex. GST) Sharpe Ratio 0.31 0.28
Investment Horizon 5-7 years
Cash Allocation 2% — 15% PORTFOLIO STRUCTURE — SLEEVE WEIGHTS

DESIGNED FOR INVESTORS WHO

International SMA - 28.69%
Income SMA - 26.82%

Aus. Shares SMA - 21.96%
Emerging Leaders SMA - 10.99%
International ETF SMA - 8.49%

B Munro Global Sm/Mid Cap - 1.56%
Cash - 1.50%

The Portfolio is designed for investors who: ‘~
28.7%

* Seek long-term capital growth with income
° Have a medium to high risk tolerance

° Have an investment time horizon of at least 5 years

* Seek diversified exposure across asset classes

ASSET ALLOCATION

ASSET CLASS SAA TAA ACTIVE UNDERWEIGHT « | » OVERWEIGHT

Cash 5.0% 5.9% +0.9% ]

Australian Fixed Interest 17.5% 14.6% -2.9% -

International Fixed Interest 17.5% 11.6% -5.9% —

Listed Property 5.0% 0.0% -5.0% [

Australian Equities 30.0% 29.4% -0.6% ‘

International Equities 25.0% 38.5% +13.5% _
Alternative Assets 0.0% 0.0% +0.0% |

SAA = Strategic Asset Allocation (our long-term goal) - TAA = Tactical Asset Allocation (our current positioning). Bars show the active tilt (TAA — SAA): green = overweight, red =
underweight.
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Past performance is not a reliable indicator of future performance. Data as at 28 August 2026. Watershed Funds Management Pty Ltd (ABN 11 166 324 858), Corporate Authorised 1
Representative No. 461926 of Watershed Dealer Services Pty Ltd (AFSL 436357). Please refer to the Important Information on page 4.
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PORTFOLIO COMPOSITION OVER TIME
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HISTORICAL MONTHLY RETURNS (NET)

YEAR JAN F SEP OCT NOV DEC TOTAL

EB MAR APR MAY JUN JUL AUG
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2019 .n 0.2 . -0.8 .. -0.6 1.5 0.4 1.2 -0.4 m
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RECENT ANALYSIS
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INCOME PORTFOLIO Al & SEMICONDUCTORS EMERGING MARKETS

Bessent Intentions — yields are rising, Out with England, further into Semis A Watershed Moment for Emerging

credit spreads are not compensating Markets — no longer just ‘emerging’

Read the note » Read the note » Read the note »
Daily look-through floating weights by asset class since inception. Past performance is not a reliable indicator of future performance. Data as at 28 August 2026. Watershed Funds 2
Management Pty Ltd (ABN 11 166 324 858), Corporate Authorised Representative No. 461926 of Watershed Dealer Services Pty Ltd (AFSL 436357). Please refer to the Important Information
on page 4.


https://portal.watershedgroup.com.au/wp-content/uploads/2026/08/WS_Bessent-Intentions_26082026.pdf
https://portal.watershedgroup.com.au/wp-content/uploads/2026/08/Out-England-in-Semis-Spotlight-v2.pdf
https://portal.watershedgroup.com.au/wp-content/uploads/2026/06/EM_Spotlight.pdf
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LOOK-THROUGH HOLDINGS HEATMAP

GROWTH 65.4%

INTERNATIONAL EQUITIES 37.7% AUSTRALIAN EQUITIES 27.7%
Regional ETFs 8.2% 5 Materials 6.4% Consumer Discretionary 5.5%

ALL

Information Technology 6.9% Communication Services 4.1%

Health Care 2.5%

NFLX
0.9%

Services 2.2%

Industrials 3.5% Global Equities 1.6%

GEV Munro Global
1.3% Sm/Mid Cap

: : 1.6%
Consumer Discretionary 4.6% Industrials 3.2%

Cons. Staples 1.5%

ASB SKS DUR
0.4% 0.4% g

DEFENSIVE 34.6%

FIXED INCOME 15.6% CASH 9.6% INTERNATIONAL FIXED INTEREST 9.5%
Developed Market Bonds 5.3% Grade Credit 3.2% Developed Market Bonds 3| Emerging Market Bonds;

High Yield 3.0%

Subordinated Debt 4.0%

SUBD Grade Credit 2.2%
4.0%

Important Information: Past performance is not a reliable indicator of future performance. Performance figures shown are calculated based on the model portfolio's target (strategic) weights. No representation or warranty is made
concerning the accuracy of any data contained in this document.

The investment performance returns shown are after investment management fees, but before administration fees and taxes. Performance returns have been calculated on a daily basis taking into account brokerage costs, and are
accumulated for the period shown. Returns are shown as annualised for periods over one year, or as total returns otherwise.

The performance of individual investor accounts may differ from the model portfolio performance shown. Actual returns will vary across platforms and between investors due to differences in actual portfolio holdings (including where
certain securities or investment options are unavailable or substituted on a particular platform), differences in portfolio weightings at implementation, the timing of transactions and cash flows, platform-specific trading and
rebalancing processes, fees and charges, minimum trade sizes and holding requirements, and the timing of an investor's entry into the portfolio.

This report has been prepared by Watershed Funds Management Pty Ltd (ABN 11 166 324 858), Corporate Authorised Representative No. 461926 of Watershed Dealer Services Pty Ltd (AFSL 436357), and contains general
information only. It does not take into account an individual's objectives, financial situation or needs. Before acting on any information contained in this report, investors should consider its appropriateness having regard to their own
circumstances and seek professional advice. Commentary reflects the Manager's views as at the date of publication and is subject to change.




