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Rounding Out A Very Successful Year 

 

The June Quarter and 2020 Financial Year was a highly successful one for the 
Watershed Portfolios. 

All Equity SMA’s; International Share, Australian Share (large cap) and Emerging 
Leaders (mid cap) strongly outperformed their respective benchmarks for the year 

This outperformance coupled with shrewd Dynamic Asset Allocation under very trying 
circumstances saw our Diversified Portfolio’s also deliver significant outperformance. 

Our SMAs have an outstanding track record of performance over a sustained period and 

is currently available for investment on the HUB24, OneVue, Fiducian, Praemium and 

Netwealth Platforms. 

If you would like to discuss how this investment can add value to your client portfolios 

please contact our Business Development Manager, Shantelle Lay on (03) 9614-8899. 

 

 

 

 



 
 

 

  

 

 

 

 

 
 

 
 

 

 

 

 

 

 

 

 

 

 
 

Conservative – diversified multi-asset model 

The Watershed Conservative Multi-asset portfolio had a strong 

quarters rebounding strongly from the momentous sell-off in 

March. To deliver a positive return in such a tumultuous financial 

year is validation of a successful investment strategy. The 

portfolio closed the financial year up 1.55% which compares 

favourably to the average Conservative Fund that returned -

0.05%. We believe the portfolio is well positioned to continue to 

deliver this outperformance. 

 

click here to read the SMA update 

Growth – diversified multi-asset model 

The Watershed Growth Multi-asset portfolio rebounded very 

strongly from the March quarter. Management of higher risk 

assets during this period was not easy to say the least and it 

demanded a dispassionate adherence to process to effectively 

implement a successful contrarian investment strategy as asset 

prices moved dramatically. This portfolio was able to do this with 

a high degree of success closing the financial year up 4.52% 

compared to the average Growth Fund that delivered -2.71%. 

We are confident it is well positioned to continue to deliver this 

outperformace. 

 

click here to read the SMA update
 

 

Balanced - IMAP Multi Asset Class Finalist 

The Watershed Balanced Multi-asset portfolio had a strong 

quarter clawing back almost all of its losses from March. 

Elevated volatility has been unnerving, and few time periods 

have tested portfolio management expertise as this most recent. 

We feel our ability to deliver significant outperformance during 

this period is validation of a successful investment strategy 

implemented under trying circumstances. The portfolio closed the 

financial year up 2.85% compared to the average Balanced Fund 

that returned -1.45%. We are confident it is well positioned to 

continue to deliver this outperformance. 

 

click here to read the SMA update
 

 

https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Conservative-June-Quarterly.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Balanced-Jun-20-Quarterly.pdf
https://www.watershedgroup.com.au/app/uploads/2020/06/Monthly-Update-Emerging-Leaders-SMA-May-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Growth-June-Quarterly.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Conservative-June-Quarterly.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Growth-June-Quarterly.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/WFM-Balanced-Jun-20-Quarterly.pdf


 
 

 

  

 

 

 

  
  

 

 

 

 
 

 

 

International Share - IMAP International Equity Winner 

The Watershed International Share portfolio rose by 6.6% in the 

June quarter continuing to outperform its benchmark the MSCI 

World Index (excluding Australia) that rose by 5.9%. This gave 

the SMA a 12-month return to June of 13.2% that outperformed 

its benchmark by a very significant 8.0%. This result was 

testimony to astute portfolio management and a successful 

sectoral skew in a year where the divergence in sector 

performance was substantial. 

 

click here to read the SMA update
 

Australian Share - IMAP Australian Equity Finalist 

The Watershed Australian Share portfolio rebounded strongly 

after the very heavy sell-off in March. The portfolio returned 

15.95% for the quarter, slightly lagging its benchmark the 

ASX200 Accumulation Index that returned 16.49%. However the 

portfolio closed the financial year down only 1.45% which 

compares very favourable to the fall in the ASX200 Accumulation 

Index of -7.68% after one of the most turbulent years in recent 

history. 

 

click here to read the SMA update
 

Emerging Leaders - IMAP Mid-Cap Equity Finalist 

The Watershed Emerging Leaders SMA had a monstrous quarter 

having recovered all its losses from the March selloff. The 

portfolio gained 39.97% significantly outperforming the Small 

Ordinaries Accumulation Index which rose 23.91%. The 

significant bounce was attributed to actively buying stocks in the 

market weakness and owning a diversified portfolio of stocks with 

strong balance sheets that can not only ride out the current 

economic malaise, but come out the other side in a stronger 

industry position. 

 

click here to read the SMA update
 

https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-International-Equities-SMA-June-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/06/Monthly-Update-Emerging-Leaders-SMA-May-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Aus-Share-SMA-June-2020-_2_.pdf
https://www.watershedgroup.com.au/app/uploads/2020/06/Monthly-Update-Emerging-Leaders-SMA-May-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Emerging-Leaders-SMA-June-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/06/Monthly-Update-Emerging-Leaders-SMA-May-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-International-Equities-SMA-June-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Aus-Share-SMA-June-2020-_2_.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Emerging-Leaders-SMA-June-2020.pdf


 
 

 
 

 

 

 

 

 

 

 

 

 
 

 

Performance Fee Disclosure 

The performance returns have been calculated on a daily basis taking into account 

brokerage costs, and are accumulated for the period shown. Returns are shown as 

annualised if the period is over 1 year, or as total returns otherwise. 

 
  

Watershed Funds Management 

Watershed Funds Management is a specialist Managed Account (MDA & SMA) Provider 

and has been a pioneer in the delivery of these portfolio solutions to financial advisers. 

Watershed leverages the expertise of a highly credentialed investment team to form a 

global thematic view that determines asset class and sector allocations. 

Our investment committee structure differs for each SMA and is chaired by an individual 

with niche expertise and a proven track record for managing portfolios within that asset 

class. With a research process that is both rigorous and thorough we have been able to 

deliver strong historical returns across our full suite of Managed Accounts. 

An investment in a Watershed Managed Account provides professional and active 

investment management with full transparency of holdings, transactions and structure. 

Watershed seeks to form a collaborative relationship with advisers, actively 

communicating portfolio strategy in the current market environment so that advisers are 

better equipped to communicate with their clients.. 
 

Income 

The Watershed Income SMA had a strong quarter clawing back 

most of its losses from the March quarter liquidity-induced sell 

off. The portfolio returned 7.39% for the quarter and remains 

down -2.39% for the financial year underperforming its 

benchmark the UBS Bank Bill Index by 3.23%. Much of this 

underperformance is attributable to a sell-off in assets with 

exposure to corporate credit that we feel are positioned to 

strongly rebound as we see a normalisation in economic 

conditions. 

 

click here to read the SMA update
 

https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Income-SMA-June-2020.pdf
https://www.watershedgroup.com.au/app/uploads/2020/07/Quarterly-Update-Income-SMA-June-2020.pdf

